

















STEPS QT 1 MEETING

|n 2024, the Safety Committee began partnering with the Appalachian STEPS program and holding the Safety Committee
meetings in conjunction with the STEPS quarterly meetings.

On February 13th, STEPS held its 2025 1st Quarter Meeting at Oglebay Resort in Wheeling, WV. Below are some photos
from the event.

For more information on the new Safety Committee meeting schedule and partnership, please reach out to
DeanaMcMahan (deana@pioga.org).
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PA DEP Still Spends 5X More to Plug Orphaned Wells Then

Other States

Marcellus Drilling News. 2.27.25

e explored an important issue last September—the

ballooning cost of plugging orphaned oil and gas
wells in Pennsylvania (see PA DEP Spending WAY Too
Much to Plug Abandoned/Orphaned Wells). As a reminder,
abandoned wells are those with no production for at least
12 months in a row. Orphaned wells were abandoned
before 1985, and the owner is unknown, so the responsibil-
ity for plugging them rests with the state. The problem is
that when the state runs the program and must conform to
federal employment regulations (to use federal funds), the
per-well cost to plug wells goes through the roof. The cost
PA is paying (continues to pay) to plug wells is roughly five
times as much as other states. What the heck is going on?
As we previously reported, private companies working
under the umbrella of the Pennsylvania Grade Crude Oil
Coalition plugged 3,500 wells “over the past several years’
for about $22 million, with an average cost of $6,285 per
well. The feds (under Biden) got involved, sending boat-
loads of money (bribes) to PA with very long strings
attached. As of last September, the PA DEP had plugged
255 wells since Gov. Josh “the dud” Shapiro took office.
Average cost? An astonishing $105,000 per well! According
to Arthur Stewart, president of Cameron Energy Company
and secretary of the Pennsylvania Grade Crude Oil
Coalition, “That is just outrageously enormous for the cost
to plug a typical orphan well.” The government makes
everything it touches worse. It is far better to let the private
sector handle it.

But, as we've seen, Shapiro is addicted to federal taxpayer
money. He's a fed junkie. Dems derive power when taxpay-
er money slides through their hands.

The issue of paying $100,000 per well to plug orphaned
wells in PA once again came up at this week’s budget
hearing (on Tuesday) with DEP Acting Secretary Jessica
Shirley. What we take away from the article below covering
that issue is that (a) it's still costing nearly $100,000 per
well to plug old wells, and (b) other states are spending
around $20,000 to do the same work. Our question is,
WHY does it cost PA 5X as much to do the same work?
We don't have an answer, other than gross mismanage-
ment on the part of the PA DEP.

Frustration with orphan well-plugging efforts in Pennsylvania
came out during a Department of Environmental Protection
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budget hearing on Tuesday, as did a preview of partisan spar-
ring over energy policy that is likely to happen in the Capitol in
coming months.

Democratic Gov. Josh Shapiro’s $51.5 billion budget proposal
for 2025-26 included a call to modify tax credits to boost
investments in energy production and to embrace an “all of
the above” strategy for future sources including gas, nuclear
and renewable sources.

Leaders in the Republican-controlled Senate, though, say Mr.
Shapiro should first drop an appeal of a Commonwealth Court
decision that blocked Pennsylvania’s participation in the multi-
state Regional Greenhouse Gas Initiative. Republicans have
called both RGGI and a separate Shapiro proposal to create a
Pennsylvania-specific carbon emissions reduction program
nothing more than new taxes.

On Tuesday, Senate Republican Majority Leader Joe Pittman
of Indiana County and Democratic Sen. Amanda Cappelletti of
Montgomery County showed how far apart the two sides are.

Mr. Pittman, while questioning DEP Acting Secretary Jessica
Shirley, said that even humans emit carbon, and that any fine
or fee that is placed on companies that generate electricity
“ultimately gets borne by the consumer of electricity.”

Moments later, Ms. Cappelletti bashed Mr. Pittman’s thinking.

“Our evolution has decimated the flora and fauna that utilizes
carbon emissions and removes it from the air,” she said. That,
coupled with carbon emissions generated by industry, have
made programs like the one proposed by Mr. Shapiro neces-
sary to restore “some semblance of balance,” Ms. Cappelletti
said.

On well plugging, both Mr. Shirley and Republican Sen. Gene
Yaw of Lycoming County expressed exasperation with the
lack of progress by a program adopted by Pennsylvania in
2022 — but subject to approval by a federal agency.

Mr. Yaw said he believed that not one well had been plugged
under the program, and Ms. Shirley agreed.

“But that is not on the Department of Environmental
Protection,” Ms. Shirley said. About 300 applications that
came in have been reviewed by the state and forwarded to
the federal government, she said.

“We are just waiting for the Department of Interior to approve
those wells to be plugged,” she said. “We are just as frustrat-
ed with this process.”

Mr. Yaw said DEP numbers indicated that overall, about
27,000 wells are waiting to be plugged. He said the state has

Continued on next page



Orphaned Wells - Continued

to “figure out a way to do them quickly and efficiently.” He
questioned what he said was Pennsylvania’s expenditure of
about $100,000 per well-plugging job, as compared to other
states where the cost is less than $20,000.

Ms. Shirley said several factors may have driven up the price
on the set of wells Mr. Yaw described, with one being “they
were probably some of the worst wells we had.” She said the
latest round of bids on well-plugging have come in slightly
lower than Mr. Yaw’s figure.

Asked about saving costs on office space, Ms. Shirley said
DEP plans to consolidate its Pittsburgh regional office from
two buildings to one. Or, she said, DEP could even share
space with another state agency. Another district office in New
Castle also will be “consolidated” although Ms. Shirley did not
offer other details.

DEP currently has just over 2,600 employees. Its proposed
budget for 2025-26 is $262.7 million.*
We think the PA DEP needs an Elon Musk DOGE review,
stat. m

*Pittsburgh (PA) Post-Gazette/Anya Litvak (Feb 25, 2025) -
Concerns about well plugging in Pa. aired at budget hearing.

https://www.post-gazette.com/news/politics-state/2025/02/25/pennsylvania-
energy-shapiro-budget-senate-environment/stories/202502250079

FRAC PLUG PDC

Performance Enhancements
Large circulation ports and a bigger
throat for high-performance drilling.

Cost Efficiency
Strong, durable design and improved
speeds reduce drilling costs.

Demonstrated Success
Bakken proven by producing record
runs in the toughest situations.

INVITES YOU TO ATTEND THE
2nd MEMBERSHIP ENGAGEMENT HAPPY HOUR

800 Adios Drive
Washington, PA 15301

TUESDAY,
MARCH 25
4:00—6:30 PM

Come on out for some fun and networking, and a quick tour with sampling, at the
LIBERTY POLE SPIRITS DISTILLERY. This happy hour will be held for existing PIOGA
members, new members and prospective new members (you are encouraged to bring a
potential new member) to socialize and discover ways to get further involved in this great
organization. There is no fee, it's free to our members and their guests.

Please make time to stop in for a few beverages, good conversation and engage with fellow
PIOGA members, and maybe a few potential new members! Please reach out to Debbie Oyler
(debbie@pioga.org) or Deana McMahan (deana@pioga.org) if you plan to attend or if you
might have interest in sponsoring this enjoyable networking event.

CALL US TODAY: 800 421 .2487
WWW.PALMERBIT.COM
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Industry Intelligence. Focused Legal Perspective.
Unparalleled Value.

HIGH-YIELDING RESULTS.
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Energy & Environmental & Business Real Estate, Pipeline & Commercial
Natural Resources Regulatory Transactions Land Use & Zoning HazMat Safety Litigation

We are critical thinkers who are focused, driven and
cost effective in everything we do.

Meet our attorneys at babstcalland.com.

Babst

Where Trust and Value Meet,,

Calland

Attorneys at Law

BESTFIRMS

v Best Lawyers

UNITED STATES

PITTSBURGH, PA | CHARLESTON, WV | HARRISBURG, PA | STATE COLLEGE, PA | WASHINGTON, DC
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